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 PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL PROCUREMENT REGULATIONS 
2001 

LOCAL CONTENT OF PRODUCTS 

 

 

 
NB: BEFORE COMPLETING THIS FORM, BIDDERS MUST STUDY THE GENERAL CONDITIONS, DEFINITIONS AND 

DIRECTIVES SPECIFIED IN CLAIM FORM MBD 6.1 AND THE PREFERENTIAL PROCUREMENT REGULATIONS, 2001 
 

 
1. Regulation 12(1) of the Preferential Procurement Regulations makes provision for the promotion of locally 

manufactured products within the preference point systems. 
 
 SPECIFIC GOAL POINTS ALLOCATED 
 
 The stimulation of the S.A economy by procuring locally 
 manufactured products. …………………………………… 
 
2. Preference points may only be claimed for products, which will be manufactured (fabricated, processed or 

assembled), in the Republic of South Africa.  In cases where production has not yet commenced at time of bid 
closure, evidence shall be produced that at the time of bid closure, the bidder was irrevocably committed to local 
production of the product. 

 
3. “Local content” means that portion of the bid price, excluding Value Added Tax (VAT), which is not included in 

imported content, provided that local manufacture does take place. 
 
4. “Imported content” means that portion of the bid price represented by the costs of components, parts or 

materials which have been or are still to be imported (whether by the bidder or his suppliers or sub-contractors) 
and which costs are inclusive of the costs abroad, plus freight and other direct importation costs such as landing 
costs, dock dues, import duties, sales duties, or other similar taxes or duties at the South African place of entry as 
well as transportation and handling charges to the factory in the Republic where the supplies for which a bid has 
been submitted are manufactured. 

 
5. BID INFORMATION 
 
 Bidders who wish to claim points in respect of this goal must furnish the information in paragraph 7 below. 
 
6. POINTS CLAIMED 
 
 Indicate whether point(s) allocated for this goal is (are) claimed.   Yes / No 
  
 
 
 
 
7. INFORMATION WITH REGARD TO LOCAL MANUFACTURE 
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 Indicate in the table below which product(s) [item number(s)] is/are manufactured locally against the % local 

content of each product / item in relation to the bid price (exclusive of VAT).  Points claimed must be indicated in 
the “points claimed” column. 

 

Percentage local content in 
relation to bid Price 

Indicate item numbers Points Allocated Points Claimed 

10 % - 30 %    

31 % - 60 %    

61 % or more    

 
  
 
8. BID DECLARATION 
 

I/we, the undersigned, who warrants that he/she is duly authorized to do so on behalf of the firm declare that 
points claimed, based on the local content of the product(s) above, qualifies the firm for the point(s) shown and I / 
we acknowledge that: 

 
(i) The information furnished is true and correct. 
 
(ii) In the event of a contract being awarded as a result of points claimed, the contractor may be required to 

furnish documentary proof to the satisfaction of the purchaser that the claims are correct.  
 
(iii) If the claims are found to be incorrect, the purchaser, in addition to any other remedy it may have - 

 
(a) recover all costs, losses or damages it has incurred or suffered as a result of that person’s 

conduct; and 
 
(b) cancel the contract and claim any damages which it has suffered as a result of having to make 

less favourable arrangements due to such cancellation; 
 
 
 

WITNESSES: 
 
 
 
1. ……………………………………… …………………………………………….. 
  SIGNATURE (S) OF BIDDER (S) 
 
 
 
 
2. ……………………………………… DATE: ……………………………………… 
 

 


